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Note 3 Tangible! Intangible assets

License
interests,
Furniture & Plant & exploration
Fixtures Machinery wells Total
Cost at 1 January 3639943 77725 2808 700 6 526 368
Additions 260 326 - 1126 659 1386 985
Expensed dry wells, previously capitalised -2 740 351 -2 740 351
Disposals 1039 065 1039 065
Cost 31 December 3900 269 77725 2234074 6212 068
Acc. depreciation at 1 January 3404 798 77725 3482523
Current year's depreciation 168 567 - 168 567
Acc. Depreciation 31 December 3573 366 77 725 3651091
Book value as of 31 December 326 903 - 2234074 2560 977
Note 4 Share capital and shareholders
As of 31.12.18, the company's share capital consisted of one class of shares, all of which bear the same voting rights.
Acquisition of shares by purchase or as a gift or by any other means requires board approval.
Numberof Nominal value Book value
shares
Shares 11 718 893 0.2073631 2430 066
Total 11718 893 2430 066
Subscription rights
The right to exercise subscription rights lapses in the event of the company being listed on the stock exchange.
The subscription rights may be exercised during a period of from 3 to 5 years from the date of allocation.
An overview of the subscription rights in the company is shown below.
Number of Subscription Total Price 2
Name ciafibs DHite (SOKI (NOK) Allocation date
Employees and Directors 78 991 22 1737 802 11th December 2014
Employees and Directors 110 743 16 1771 888 13th December 2015
Employees and Directors 110 743 16 1771 888 15th December 2016
Employees and Directors 116 278 13 1511614 19th December 2017
Employees and Directors 650 322 11 7 153 542 12th December 2018
Total 1067 077 13 946 734

The above figures include 90 271 subscription rights allocated to Geir Lunde, 86 397 to Erik Klausen, 21 884 to Olav Fiell,
14 592 to Karen Sund, 14 592 to Hege Wullum and 14 592 to Nirav Dagli in connection with the incentive scheme.

Ownership structure

The ten largest shareholders as of 31.12,2018

Name Quantity of Pgrcantage Home country
shares interest
H. M. STRUCTURES LIM 3220 682 29,4 % CcYp
EUROCLEAR BANK S.A./ 2 580 000 23,6 % BEL
MEGABAS AS 2176 449 19,9 % NOR
BANK JULIUS BAR & CO. AG 570 000 52% CHE
HEATHLANDS HOLDINGS 503 967 4,6 % CYP
KNUTSEN JOHN ERIC TA 250 000 23% GBR
KOCHAR KHANNA 170 000 1.6 % GBR
FIELLVIT AS 154 529 14 % NOR
GILBO INVEST AS 120 924 1.1 % NOR
FRUCHTMANN URI 93 920 0.9 % GBR
Other Shareholders 1114 645 10,2 % Miscellaneous
Total 10 955 116 100 %
Concedo holds in addition to the above 763 777 (treasury shares) own shares in the company.
Shares owned by Directors and CEO:
Name Position Nismber of
shares
Olav Fiell through 100% in Fiellvit AS Board Chairman 154 529
Geir Lunde through 22,4% in Megabas AS CEO 487 525
Erik Klausen through 16,4% in Megabas AS Director 356 938
Geir Lunde CEO 22 000
Nirav Dagli Director 12 000
Erik Klausen through Catellas AS Director 24 796
Karen Sund through Sund Energy AS Director 2307



Note 5 Equity

Share Treasury Share Other paid in

capital shares Premium capital Other Total
Equity at 1 January 2430 066 -158 379 4 567 126 1925449 122047 872 130812134
Subscription rights 800 599 800 599
Share issue - - =
Equity at 31 December 2 430 066 -158 379 4 567 126 2726 048 92 373 862 101 938 723

The value of subscription rights expensed in 2018 of NOK 800 599 has been calculated according to the Black-Scholes formula.
The share capital at the end of the year is NOK 2 430 066 consisting of 11 718 893 shares at a nominal value of 0.207363131, including 763 777 treasury shares.

Note 6 Income tax

Income tax for the current year is calculated as follows:

2018 2017
Adjustment for tax refund earlier years = -17 142
Change in deferred tax -1 550 246 -1 772336
Tax value of exploration costs (See Note 8) -99 816 706 -116 332 033
Tax on ordinary income -101 366 952 -118 121 511
Reconciling nominal and actual tax rates: 2018 2017
Pre-tax profit/loss -131 040 963 -154 370 680
Anticipated income tax at nominal rate (23%/24%) -30 139 421 -37 048 963
Anticipated income tax at special surtax rate (55%154%) -72072 529 -83 360 167
Tax effect of following items:
Adjustment for tax earlier years 0 -17 142
Non-deductible expenses -304 894 216 922
Tax effect of interest on loss for carrying forward (24%154%) -162 987 -34 304
Change in tax rate 56 642 20 408
Effect of surtax (55%/54%) 1256 237 2101735
Income tax -101 366 952 -118 121 511
Effective tax rate 774 % 76,5 %
Specification of tax effect of temporary differences and loss for carrying forward:
2018 2017
Deferred tax Deferred tax Deferred tax Deferred tax
asset liability asset liability
Exploration expenses and license costs 1464 392 1837 869
Provisions for liabilities
Loss to be carried forward 24 414 456 23 237 687
Total 24 414 456 1464 392 23 237 687 1837 869
Of which netted -1 464 392 -1464 392 -1 837 869 -1 837 869
Net deferred tax asset/ liability 22 950 064 0 21399 818 0

Profit from oil and gas operations on the Norwegian shelf is taxed in accordance with the Norwegian Petroleum Tax Act. A special 55% (2017:
54%) surtax is levied in addition to the ordinary 23% (2017 24%) corporate tax. The taxpayer may claim payment from the government for the tax
value of direct and indirect expenses (with the exception of financing expenses) for petroleum exploration, provided that the sum does not exceed

the year’s loss on, respectively, ordinary income in the shelf tax district and the basis for surtax.

Shelf loss may be utilized against a possible future shelf gain. Alternatively, the tax value of lo

Norwegian Shelf will be received in the event of a possible termination of the business.

Deferred tax effect has been capitalised to the extent future realisation is deemed probable.

ss carry forwards connected to operations on the

With effect from 1 January 2019 the Corporate tax rate is 22% (2018: 23%) and the special tax rate is 56% (2018: 5%). The tax rate effective

from 1 January 2019 has been used in calculation of deferred tax at 31 December 2018,



Note 7 Bank deposits

Bank deposits, cash in hand etc. includes non-distributable withheld tax in the sum of NOK 1 106 056 (2017: NOK 1 110 259)
and a rental deposit of NOK 962 833 (2017: NOK 957 567)

Note 8 Other receivables

For the 2018 tax assessment the company claims reimbursement of the tax value of petroleum exploration costs totalling NOK 99 816 706
(2017: NOK 116 332 033), see Petroleum Tax Act, 5th paragraph of section 3c.

Qutstanding accounts with operators and others are also in the financial line item “Other receivables”.
Note 9 Leasing agreements

Annual rental for non-capitalised assets amounts to NOK 1 564 368 (2017: 1 549 030), which relates to rent for the office premises in Asker.
The tenancy was renewed towards 30.10.2021; the remaining period of tenancy being 3 years.

Note 10 Debt to financial institutions

The company has a credit line for NOK 350 000 000 in DNB ASA. The interest rate is NIBOR plus a margin of 1,55%.
With effect from 28th February 2019, the Company has entered into a new credit line for NOK 350 000 000 with SpareBank 1 SR-Bank ASA.

Withdrawals are limited to 95% of the tax value of petroleum exploration expenses. Repayments coincide with the reimbursement of exploration expenses
from the tax authorities. Concedo signed in the beginning of 2016 a new loan agreement for two years and with an one year option.

As of 31 December 2018 withdrawals totalled NOK 97 326 680, According to the loan agreement, 95% of the estimated tax reimbursement amounts to NOK
94 825 871. The difference of NOK 2 500 809 has been included in the settlement with DNB on the 28th February 2019. The loan agreement is from this
date transfered to Sparebanken 1 SR Bank. The tax reimbursement is estimated to NOK 99 816 706, see notes 6 and 8.

The loan is secured by the tax reimbursement scheme and balances thereon, and monetary claims in respect of all present and future Insurances.

Note 11 Other current liabilities

2018 2017
Working capital liabilities in joint ventures 155 262 0
Wages, holiday pay and bonus 2063 592 1959 957
Accrued expenses 249 023 451931
Other current liabilities 0 2
Total 2467 877 2411 890

Note 12 Financial market risk

The company employs financial instruments such as bank loans and deposits. The purpose of these instruments is to procure capital for the

investments required for the company's activities. Other financial instruments are trade debtors etc. that are directly linked with everyday operations.
The company does not trade in derivatives.

The most significant financial risks the company is exposed to are related to oil prices, interest rates, capital needs and loan terms, The risk of trade
debtors and partners being unable to fulfil their obligations towards Concedo is considered to be low. The company is to a limited degree exposed to
currency risk. The company has not entered into any contracts to offset the risks.

Note 13 Exploration costs
Exploration costs in the profit and loss statement consist of the following:

2018 2017
Payroll costs, ref note 2 - 23 164 890
Seismic, drilling and general licence expenses 92 571 055 112656 153
Other operating costs linked with exploration 14 180 753 15 075 632

Total 106 751 808 150 896 675

Exploration expenses eligible for tax refunds amount to NOK 127 970 135 in 2018 (2017: NOK 149 143 632 )

Note 14 Sponsorships

In line with the company's Anti-bribery and corruption procedures the information on sponsorships shall be given in the notes of the Annual
report. In 2018 the company sponsored the following:

Asker Fotball NOK 10 000

Norsk Geologisk Forening NOK 10 000
Petroleumskvelden NOK 10 000

Stetteforreningen for kreftrammede, Asker: NOK 10 000
Asker Skgyteklubb NOK 6 000

Natteravnmagasinet Gatelangs NOK 5 000
Redningsselskapet NOK 5000

Universitetet i Bergen NOK 5 000

Baerum Schakselskap NOK 5000

Sjgmannskirken NOK 4 525



Note 15 Licenses
North Sea
PL 775 (20%): in blocks 16/7 and 16/8. Operator is ConocoPhillips Scandinavia AS. Two years extension of initial period, The Licence has decided to relinquish.

PL775B (20%): in blocks 16/4,5. Operator is ConocoPhillips Scandinavia AS. Extension to PL 775 awarded in APA 2017. Work program as for PL 775. The Licence has
decided to relinquish.

PL 776 (20%): in blocks 16/5, 6, 8 and 16/9. Wintershall Norge AS is Operator. Well drilled on the Rome prospect in 2016. The well was dry. Applied for extension of
BOK (Decison on Concretisaton) to August 2019,

PL 815 (20%): in block 16/5. Lundin Norway AS is Operator. The 3D seismic processing included in the work program has already been fulfilled. A well is decided for
drilling in 2019 (Goddo prospect).

PL 826 (30%): in blocks 29/3, 30/1 and 33/12. Var Energi AS (Point Resources AS) is Operator. Reprocessing of 3D seismic is finalised. Geological and geophysical
evalutaion is ongoing. The Licence will be relinquished in 2019.

PL 7465 (30%): in block 29/3. Vér Energi AS (Point Resources AS) is Operator. Geological and geophysical analysis is ongoing. The licence will be relinquished in 2019
PL 784 (20%): in blocks 25/3, 6. Operator is Aker BP ASA. G&G work ongoing. Applied for extension of Drill Or Drop (DOD) decision to February 2020.

PL 882 (30%): in blocks 33/6 and 34/4. Neptune Energy Norge AS (VNG Norge AS) is Operator. Awarded in APA 2016, New 3D seismic has been acquired and
reprocessed. A drilling decision has been made in the licence.

PL 925 (10%): in blocks 35/9,12. Wellesley Petroleum AS is Operator, Awarded in APA 2017. Two firm wells and a side track was drilled in 2018. A small oil discovery

in Kalldsen prospect well 35/12-6S, but the sidetrack 35/12-6A was dry. The Serin prospect well 35/12-7 was dry. Part of the Grosbeak discovery is situated within
PL925.

PL926 (30%): in blacks 33/9,12 and 34/10. Faroe Petroleum AS is operator. Awarded in APA 2017. The work program includes aquire and or reprocess 3D seismic.
DOD is by February 2020.

Norwegian Sea

PL 887 (20%): in blocks 6507/7,8,10 and 11. PGNiG Upstream Norge AS is Operator. Awarded in APA 2016. 3D seismic has been acquired. Applied for extension of
DOD decision to February 2020,

PL 889 (40%): in blocks 6507/8 and 6507/9. Neptune Energy Norge AS (VNG Norge AS) is Operator, 3D seismic has been acquired and reprocessed. Applied for
extension of DOD decison to August 2019.

Barents Sea

PL 768 (25/10%): in blocks 7123/5,6,7,8,9 and 7124/4, 7, 8. Wintershall Norge AS is Operator. Seismic interpretation based on 2D seismic is finalised. 3D seismic has
been acquired 2017 together with PL768B. DOD decision has been extended to November 2019. Concedo sold 15% of its interest to Equinor in 2018.

PL768B (25/10%): in blocks 7122/8, 9. Wintershall Norge AS is operator. Same activity as PL 768. Concedo sold 15% of its interest to Equinor in 2018.

PL 697 (10%): in block 7122/10. Var Energi AS (Eni Norge AS) is Operator. The Goliat Eye Prospect was drilled in 2017. The well was dry. Applied for one year
extension of BOK decison to February 2019. The licence will be relinquished in 2019.

PL300 (10%): in the blocks 7122/8 and 9. Vir Energi AS (Eni Norge AS) is Operator. Awarded in APA 2016. 3D seismic has been acquired and DOD decision in February
2019. The licence will be renquished in 2019.

PL 901 (20%): in blocks 7122/5 and 7122/6. Equinor Norge AS is Operator. Awarded in APA 2016. 3D seismic has been acquired and reprocessing will be finalised in
2018. Decision to drill has been taken.

PL 951 (20%): in blocks 7121/5,6,8,9 and 7122/4,7. Aker BP ASA is Operator. Awarded in APA 2017. Acquire and/or reprocess 3D seismic. DOD decision is by February
2020.

PL 953 (30%): in blocks 7122/2,3,5,6 and 7123/1,2,4. Wintershall Norge AS is Operator. Awarded in APA 2017, Acquire new 2D seismic and then decision on 3D
seismic before DOD by 2022.

Note 16 Relinquished Licences 2018

North Sea

PL 816 (30%): in blocks 17/4 and 17/7. Var Energy AS (Eni Norge AS) is Operator. Acquisition and processing of 3D seismic is ongoing. The licence was
relinquished 2018,

PL 824 (30%): in blocks 31/4 and 31/5. Var Energi AS (Point Resources AS) is Operator. New 3D seismic acquired. G&G ongoing. The licence was
relinquished 2018.

Note 17 New awarded Licences 2019 (APA 2018)
North Sea
PL 989 (30%): in block 36/7. DEA Norge AS is Operator. Acquisition of broadband seismic before DOD February 2021.

PL 992 (30%): in blocks 33/6,9. Neptune Energy AS is Operator. Acquire and reprocess 3D seismic before DOD 2021.

Barents Sea

PL 1022 (30%): in blocks 7121/9 and 7122/7. Aker BP ASA is Operator. Reprocess 3D seismic before DOD February 2021



Note 18 Payments/refund of tax and payments to Government

In accordance with the Norwegian Accounting Act Section § 3-3 d), companies engaged in activities within the extractive industries shall annually prepare and publish
nformation about their payments to governments at cou ntry and project level. The Company has only activity on the Norwegian Continental Shelf and taxes in
Norway are levied on company basis and not project basis.

The table set out below, shows the payments to and refund from the Norwegian Government, related to tax and other fees, derived from the Company's business on
the Norwegian Continental Shelf. Payments from Joint Venture where the Com Pany participate, are done by the operator, and are not included in the payments

below.
2018 2017
Tax refund received 116 332033 108 753 330
Interest on Tax refund, received 527 478 460 339
Payments of other fees -898 000 -1008 711
115961 511 108 204 958

Total payments/refund to/from the Norwegian Government

For information about investments, revenue and purchases of goods and services, reference is made to the Income Statement and the related notes.
The Company has no production or petroleum revenue.



